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SUB: CONSTRUCTION INDUSTRY: BANK GUARANTEES AND SURETY BONDS 
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1. EMBASSY AWARE THAT BANK GUARANTEE REQUIREMENTS HAVE CREATED 
PROBLEMS FOR SOME U.S. COMPANIES SEEKING BUSINESS IN IRAN 

BUT BELIEVES VISIT BY EXPERT GROUP WITHOUT ADDITIONAL SPADEWORK 
LIKELY TO BE UNPRODUCTIVE. 

2. BASED UPON AVAILABLE INFORMATION, SUMMARY IN PARAGRAPH 4 
FO STATE 13709 ESSENTIALLY ACCURATE, INCLUDING FACT THAT SURETY 
BONDS HAVE BEEN ACCEPTED IN SOME INSTANCES, USUALLY AETER 
NEGOTIATION. SOME BIDDERS ALSO UTILIZE EUROPEAN RATHER THAN U.S. 
BANKS BECAUSE OE LOWER CHARGES. 

3. EMBASSY WILL PURSUE MATTER TO DEVELOP FURTHER INEORMATION 

AND SUGGESTS THAT BID BOND PROBLEM AND POSSIBLE SOLUTION LOGICALLY 
COULD BE INCLUDED AS A TOPIC AT THE JOINT BUSINESS COUNCIL MEET- 
ING UNDER THE GENERAL SUBJECT "IRANIAN ECONOMIC POLICY AND DEVELOP- 
MENT" SUGGESTED STATE 009968 - DRAFT AGENDA. WE WOULD SUGGEST 
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DEFERRING VISIT BY EXPERT GROUP UNTIL AFTER THE MEETING. 
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